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KLONDIKE— A  STUDY  IN  BOO^IS. 


"  It  is  tho  awful  darkness  there."  The  spcalcer  was  showing  us — 
it  was  in  Ottawa,  in  the  wintor  ot  IfS'JT — an  invention  of  his  own 
for  thawinf,'  little  bits  of  frozen  earth  in  tho  Klondike  district, 
whence  he  had  come,  and  I  iiud  induced  him  to  talk  about  tho 
place,  as  well  as  of  the  lueuhanism  by  whose  aid  miners  were  to 
prosecute  their  quest  of  tlio  t^old  there.  He  had  not  nmch  to  say, 
but  his  few  words  were  to  tho  ])oint ;  and  the  picture  called  up 
was  not  pleasing.  In  spite  of  tho  t,dittorinj,'  stories  concorning 
Klondike,  which  at  that  tin\o  were  tiring  our  imaginations,  it  was 
not  easy  to  be  enthusiastic  after  hearing  the  story.  The  awful 
darkness  of  Klondike  during  tiio  winter,  the  terrific  cold,  tho 
spectre  of  <'a)uine  which  was  hovering  over  these  fastnesses,  the 
approach  whereto  was  as  inaccessible  and  ])orilous  as  Siegfried's 
journey  to  Ikunnhildo  and  her  magic  gold — all  these  things  tilled 
one  with  pity  and  wonder  on  behalf  of  tho  men  who  had  taken,  or 
proposed  to  tako  part  in  tho  "rush  to  Klondike."  Already  at  that 
time — in  tho  closing  days  of  Xovcmber,  I.s!l7— grim  stories  were 
current  concerning  tho  i-nminont  danger  of  starvation  during  the 
ensuing  wintor  which  awaited  the  miners  who  remained  in  Dawson 
City,  and  of  tho  impossibility  of  their  getting  away  at  so  late  a  period 
or  of  an  adequate  food  supply  being  convo3'ed  to  them.  Much 
anxiety  was  being  felt  in  Canada  and  the  United  States,  and  every- 
body was  relieved  to  know  that  tho  Hominion  Governmont  some 
two  months  previously  had  been  e.xorting  itself  on  behalf  of  the 
men  already  in  Klondike,  and  towards  dissuading  new-comers 
from  attempting  to  complete  their  journey  before  the  spring — 
going  so  far  indeed  as  to  turn  them  back  on  tho  frontier  unless 
they  had  a  year's  provisions  Avith  thorn.  As  inmiigrants  by  any 
of  the  land  routes  had  mostly  to  carry  all  their  worldly  belongings 
on  their  backs,  tho  stipulation  was  likely  to  act  as  an  etlcctivo 
deterrent. 

Thanks  to  tho  measures  taken,  tho  antici^jatod  horrors  of  starva- 
tion in  Daw.'on  City  were  not  realized.  The  population  was  kept 
within  limits.  Tli()usan('s  who  started  for  tho  Yukon  in  tho 
sunnncr  of   IS!.'?  got  no  farther  than  Dyea  or  St.  Michael's,  or  one 
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of  llio  other  stations  in  the  far  North-Wcst,  whence  travellers  to  the 
Yukon  start  on  the  final  stage  of  their  journey.  The  case  of  those 
bafllod  gold-seekers  was  not  enviable.  It  was  not  only  the 
disappointment  and  delay;  they  sulfcrcd  from  poverty  also.  A 
man  who  came  from  Dyea  in  August,  lfs;»7,  reported  that  he  had  left 
si.\  thousand  would-be  ])rospectors  in  that  phce,  in  a  more  or  le.ss 
destitute  condition,  and  a  few  weeks  later  came  another  report, 
that  crowds  of  prospectors,  blocked  up  at  Dycii  and  St.  Michael's, 
were  selling  their  supplies  in  order  to  get  homo  again.  Nor  were 
iho.se  wl.  ■  reached  Dawson  City  in  much  happier  ])light.  In  the 
last  days  of  November  a  Hcuter's  telegram  to  New  \'ork  spoke  of 
the  serious  state  of  aHairs  in  Daw.son  City,  the  scarcity  of  food 
having  cau.sed  an  epidemic  of  crime.  Somehow  that  winter  was 
weathered,  and  the  following  winter  likewise:  for  Dawson  City 
still  stands  on  the  banks  of  the  VukDU  river,  inhabited  by  some 
thousands  of  men  in  whom  the  lust  of  gold  is  too  potent  for  them 
to  quail  before  the  wretchedness  and  hardship  and  uncertainty  of 
achieving  the  end,  which  are  tho  accompaniments  of  life  on  the 
Klondike.  15ut  the  wild  boom  of  ].Sf)7  has  subsided — at  least 
outside  the  ^'ukon  :  and  wo  may  now  not  unprolitably  try  to  make 
some  sort  of  balance  sheet,  and  consider  whether  the  whole 
business  is  worth  the  while  and  the  cost. 

Let  us  begin  with  the  credit  side.  Until,  of  course,  the  resources 
of  the  Yukon  are  exhausted,  it  will  not  be  pos.sible  to  ))ut  tho 
total  value  into  figures.  Undoubtedly  the  rocks  and  river-beds  on 
the  Alaskan  border  and  for  hundreds  of  nules  around  are  gold- 
bearing.  Doctor  Dawson,  the  head  of  the  Canadian  (ieological 
Survey,  a  man  whose  rei)utation  is  worth  the  higher  description  of 
fame,  and  who  has  what  may  be  called  by  comparison  an  intimate 
])crsoniil  acquaintance  witii  tho  great  unknown,  and  partially  un- 
known, lands  of  the  North-Wcst.  is  decided  in  his  opinion  that 
nmch  gold  is  spread  throughout  the  country  ;  but  I  am  not  aware 
that  he  has  ever  committed  himself  to  statistical  estimates. 
Another  Canadian  expert  has,  however,  been  moro  pronounced 
and  definite.  I  refer  to  ^Ir.  Ogilvic.  the  Canadian  Government 
Coumii.ssioner  of  the  ^'ukon.  To  him,  indeed,  the  Klondike  boom 
juay  almost  be  said  to  owe  its  existence.  In  a  l>!ue-Book  which 
he  published  two  years  ago,  as  tho  result  of  his  surveys  in  the 
district,  the  wealth  of  tho  country  is  painted  in  glowing  terms, 
lie  estimated  the  length  of  the  gold-bearing  district  at  upwards  of 
three  hundred  miles  (exclusive  of  the  British  Columbia  portion^ 
and  tho  width  as  "  indcHnite."  Moreover,  he,  in  c(  inmon  with 
other  prospectors  and  geologists,  testifies  to  tho  presence  of  other 
minerals  besides  gold.  Both  coal  and  co])per  are  s  poken  of;  but  I 
imagino  tho  world's  coal  supply  will  outlive  some  centuries,  oven  of 
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tho  prc.-iont  livrijo  outpiil,  cro  it,  will  shrink  to  iho  jiroporl.ions 
iiocossiiry  lo  iiiduco  co:il-nuuin_L,'  in  tho  KlondiivC.  Nor  <h>os  it 
scoiii  much  nioro  likely  that  within  ii  nicasuroalilo  poi-ioil  copper 
will  bo  suiij,'ht  in  that  ruLfion,  despito  tho  boom  in  coppcr-mininj,' 
now  under  way.  Klondike  means  just  ^'old ;  and  in  that  view 
only  need  bo  regarded. 

To  return  to  Mr.  Ogilvic.     In  his  151iic-Hook,  Avritten  at  tho 
bc,Lcinning  of  tho  IN!t7  .season,  ho  pro|)hcsie(l : — "  it  is  certain  that 
millioas  will  bo  taken  out  of  tho  district  this  year."     A  few  months 
later  wo  lind  him  estimatini,^  the  life  of  Klondike  us  assured  for  a 
time  put  somewhat  vaifuoly  at  from  ten  to  twenty  years,  anil  ho 
calculates  that  that  period  may  bo  extended  for  .several  jfenerations. 
A  year  later  ho  is  prophcsyiuLf  that  '•  tlicro  arc  twenty  millions  in 
sij,'ht  to-day."     So  nutch  for  estimates.     'J'ho  record  of  actual  out- 
put is  in  a  less  e.valted  key.     I'p  to  isn.'j  tho  few  specimens  of 
gold  extracted  from  ^'ukon  river-bods  are  not  worth  mention,  but 
in  l.SIH)  tho  gold  returns  of  tho  Dominion  take  a  big  jump  forward 
—from  X:iOS,l.-20  in  I.S!)4.  to  j;:;s2,l.S(),  and  tho  incroa.so  is  credited 
to  the  Yukon.     In  l.S!)(i  the  total  output  of  tho  Dominion  is  worth 
.t!VS2,040,  and  agam  tho  increment  is  placed  to  tho  account  of  tho 
Yukon.     These  arc  big  proportional  strides ;  actually,  in  relation 
to  tho  world's  output,  tho  tiguros  arc  ridiculously  small ;  for,  how- 
ever rich  in  gold  tho  Dominion  may  bo,  hor  part  in  furni.shing  tho 
world's  current  supply  is  not  yet  large  enough  to  remove  hor  from 
the  contemptuous  general  category  in  gold  statistics  of  "  other 
countries,"'   and   the   isfMi   record    of    X")()2,040    compares    with 
£4'l,7i;>,7]."),  the  value  of  tho  world's  output  of  tho  metal  in  that 
year.     However,  the  increase,  announcing,  as  it  did,  a  new  gold- 
Held,  and  backed  by  tho  glowing  report  of  tho  Canadian  tJovcrn- 
ment's  Commissioner,  .sufficed  to  start  a  boom,  and  .send  north- 
wards the  crowd  of  professional  gold-miners  and  tho  curious  con- 
glomeration of  amateurs — unfortunates  and  adventurers — which 
always  descend  like  a  swarm  of  locusts  on  any  tract  of  coiwitry 
about  who.so  possession  of  gold,  rumour  is  bus}'.     At  the  close  of 
the  ]rS!)7  .season  tho  estimates  of  the  output  were  variou.s,  but 
evidently  none  of  them  erred  on  the  side  of  narrowness.     Tho 
average   calculation   sent  from  Dawson  City  put  the    value    at 
.Cl,400,000 — arrived  at  by  a  computation  t.hat  a  million  pounds' 
worth  had  been  sent  down,  and  that  I  K)0,()()(>  worth  was  awaiting 
the  resumption  of  navigation  in  tho  spring.     One  enthusiast  went 
so  far  as  to  prophesy  that  tho  "  first  boat  down  in  tho  spring  will 
bring  at  least  fifteen  million  dollars  in  gold."     We  now  find,  how- 
ever, that  the  total  production  of  gold  throughout  tho  Dominion  in 
l.S!)7  only  reached  a  value  of  .i:i,20."),l--20  ;   Klondike's  cont.ribulion 
theroforo  must  have  boon  considerably  under  a  million.     iyD8  was 
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tho  cruciid  yoar ;  for  tliero  wore  then  in  tho  Klondike  district 
many  more  niiiicrs  than  ever  before,  and  not  improbably  nioro  than 
will  ever  bo  there  again.  The  exact  output  is  not  quite  certain, 
'i'lio  Xow  York  CunDaerci'il  uml  Funnic'ud  Chronicle,  in  a  survoy 
of  tho  world's  production  of  gold  last  year,  made  in  February,  puts 
the  yield  of  the  Klondike  lields  at  nearly  X2,400,()0().  Up  to  the 
end  of  1n;jn,  therefore,  it  is  safe  to  say  that  Klondike  ha^f  not 
furnished  the  world  with  more  than  throe  and  throe-quarter 
millions'  worth  of  gold.  If  half  tho  tales  of  Klondike's  ungot  gold 
were  true  tlioro  woidd  yet  remain  ton  limes  as  ii.uch  jus  tliat  for 
future  miners,  but,  as  tho  forecasts  hitherto  made  have  on  the 
whole  been  luaiidy  distinguished  by  exaggeration  and  general  lack 
of  accuracy,  it  would,  at  a  rough  shot,  bo  near  enough  perhaps  to 
anticipate  that  the  gold  already  extracted  from  Klondike  represents 
fully  a  third  of  the  total  treasure. 

Xow  for  the  other  side  of  tho  balance-sheet.     It  is  not  easy  to 
put  down  tho  cost  of  Klondike,  becau.so  there  arc  so  many  points 
of  view.     There  is  the  point  of  view  of  tho  man  who  has  succeeded 
in  making  his  ])ile,  and  who  has  ( unlike  the  two  poor  Scandinavian 
brothers  who  died  of  typhoid  as  they  were  starting  home  with  their 
money)  succeeded  in  getting  away  from  tho  place  with  a  share  of 
the   hoard,     in  their  view    Klondike,  in  spite  of  the  privations 
endured  during  their  residence  there,  was  worth  the  while.     But 
there  are  also  the  varying  points  of  view  of  the  other  men — counted 
in  thousands — who  either  Just  cleared  their  expenses,  or — and  this 
is  by  far  tho  greater  number — left  Klondike  or  the  places  as  near 
thereto  as  th    ■  succeeded  in  reaching,  without  any  of  tho  gold  at 
all,  and  minua  most,  if  not  all,  the  gold  they  took  with  them  when 
they  set  out  on  their  journey  to  Klondike.     For  all  these  Klondike 
is  synonymous  with  poverty  and  not  wealth.      Such  men  would 
have  done  as  well  for  themselves,  and  perhaps  much  better,  had 
they  spent  the  weary  time  of  their  miserable  exile  at  tho  Monte 
Carlo  gaming  tables,  where  they  would   at   least    have    had   the 
enjoyment  of  plca.sant  surroundings,  and  whence  they  could  not 
have  returned  liomc  more  poverty-stricken  than  they  did  from  the 
Yukon.     It  has  already  been  stated  in  this  Review,  on  the  excellent 
authority  of  Miss  Flora  Shaw,  that  up  to  the  J  8!JS  season  thirty 
thousand  persons  went  to,  or  started  for,  Jvlondike,  and  that  less 
than  a  seventh  of  their  number  got  any  gold  out  of  the  district  at 
all.     And  it  is  doubtful  if  more  than  a  small  portion  of  these  four 
thou.sand  adventurers  ch  arcd  thoir  expenses.     Tho  other  twenty- 
six  thousand  certainly  did  not.     And  it  is  estimated  on  tho  same 
authority  that,  in  spite  of  tho  roughness  and  privations  of  their 
lives,  tho  tiiirt.y  thousaml  pilgrims  paid  in  the  aggregate  at  least 
ten  millions  sterling  for  thoir  pilgrimage.     It  seems  rather  a  poor 
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pioco  of  Lnsincss,  to  put  ten  inillidiis  into  ii  concern,  nnd  to  pet  out 
less  tlmn  lour  millions  ;  lor,  oven  supposin",'  that  a  1<  t  more  gold 
is  taken  out  of  Klondike  in  tlie  future,  the  getting  thereof  will 
always  entail  great  expense,  so  that-,  unless  the  life  of  the  Yukon 
mines  is  very  prolonged  and  very  Iruitful,  it  is  not  at  all  likely  that 
the  six  millions  of  (capital  already  sunk  will,  after  deducting  future 
■wo.-king  expenses,  be  returiied  to  the  world.  (This  is  taking  a 
general  view:  however  great  the  future  treasure  may  be,  it  will  get 
into  other  hands  than  those  of  the  unfortunates  who  contributed 
the  ten  millions.) 

The  cost  of  Klondike  has  been  grotesque  in  its  extravagance. 
Even  the  Ogilvie  Ulue  Hook,  so  largely  responsible  for  the  boom, 
admitted  that  as  much  as  CMO  had  been  paid  for  a  sack  of  Hour  in 
the  district.  Beef  at  one  time  was  selling  at  five  dollars  a  plate. 
A  special  correspondent  (*f  The  FinanrUd  iVe*'w  who  visited 
Dawson  City  during  the  suuuner  of  ls!)7  gave  many  suggestive 
hints  of  the  way  in  which  money  was  being  poured  out  for  mere 
poor  necessaries  of  life,  with  a  j)rodigality  unknown  in  the  most 
luxurious  city  in  the  world.  "  It  is  not  easy  to  get  along  here/'  he 
wrote,  "  on  less  than  JCK)  a  day,  and  many  of  the  men  spend  ten 
times  that  nuich."  Again,  "  Jf  a  man  buys  a  drink  ho  takes  out  a 
sack  of  gold,  and  the  barman  weighs  out  the  price."  In  another 
passage  he  indicates  how  most  of  such  fortunes  as  have  been  made 
in  Klondike  were  scraped  together.  It  was  not  by  washing  the 
frozen  earth  for  gold  dust,  but  by  supplying  food  and  drink  to  the 
men  who  were  engaged  in  mining  that  the  gold  was  garnered. 
"()ne  saloon,"  he  significantly  tells  us,  "cleaned  up  £:i,0()0  in  three 
weeks."  Ubiquitous  journalistic  enterprise  produced,  in  1897,  a 
weekly  newspaper — Th<-  Kloihl'ilr  Morniixj  Thnr.'^.  Among  its 
advertisements  was  one  announcing:  'Lodging,  one  dollar;  with 
bed,  seven  dollars."  Could  anything  tell  more  graphically  than 
this  advertisement  of  the  money  squandered  in  Dawson  City  in 
procuring  a  necessary  of  life  in  a  form  which  the  occupant  of  a 
fourpenny  doss-house  in  London  would  snitl'at  !  Here  is  another 
fact,  significant  at  once  of  the  method  by  which  money  has  been 
made  in  Klondike,  of  the  way  in  which  the  nuners  are  robbed  of 
their  terribly  hard-earned  gettings,  and  of  the  dismal  absence  ot 
pleasure  in  the  life  there  :  a  nuisic-hall  artist  in  London  was 
offered  .€10,000  for  a  six  weeks'  cngagomcnt  in  Dawson  City. 

But  money  figures  cannot  measure  the  cost  of  Klondike.  To 
this  debit  side  of  the  balance  you  mtist  add  the  sufferings  and 
privations  endured.  In  a  letter  from  I  )awsoa  City  in  the  summer 
of  l.Sf»7  the  writer  reminded  his  correspondent  that  "  the  man  who 
comes  up  here  to  mine  docs  so  at  the  expense  of  health  and 
happiness,  and  it  is  fur  him  a  question  of  making  a  fortune  quickly, 
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or  chances  with  death. "  I  hiivo  not  boon  able  to  get  any  statistics 
of  llio  'loliial  (leiitli-roll  of  Klondike.  llii|ipily  it  docs  not  appear 
to  have  been  so  high  as  might  have  been  anticipated,  notwith- 
sLiinding  the  loss  of  life  by  wrecked  steamers  and  canoes  on  the 

iirncy  to  J)a\v.son  City,  the  outbreaks  of  typhoid  fever  there — 
iiiiido  so  much  more  fatal  by  the  lack  of  proper  medical  attention — 
and  the  breakdown  of  constitutions  too  trail  to  withstand  the 
rigours  of  the  life  and  climate  :  but  undoubtedly  many  lives  have 
been  sacrilicod,  wliilo  tlio  tale  of  tlio  sull'criugs  endured  can  never 
b(!  told.  In  llio  Idler  from  which  I  have  just  (|Uoti!(l,  the  writer 
lurlbcr  says  :  "  Tliero  are  many  men  who  jiavo  gone  and  returned 
1  I  Dawson  alter  searching  tlio  great  comiiry  liereabouts,  and  never 
A  nii^gcl  do  ihey  show  for  their  toil,"  With  the  most,  vivid 
imagiualion  il  is  dillicidt.  to  realize  llio  mental  and  physical  suffer- 
ing endured  on  those  unrewarded  (piesls.  Men  may  not  liavo 
actually  starved  to  death  in  the  N'ukon  ;  but.  the  agony  of  hunger 
was  with  many  of  them,  'i'ho  work  of  the  pioneer  i.«  alwa3s  rough  ; 
but  the  sutl'orings  in  Klondike  have  surely  ))assed  the  limit  even  of 
the  roughest  pioneer  existence,  houbtlcss  the  days  of  semi-starva- 
tion arc  over  now  :  but  however  ample  may  bo  the  supply  of  the 
neccs.saries  and  even  of  the  luxuries  of  life  in  the  future — if  Klondike 
is  to  have  a  future — it  can  never  wipe  out  the  tortures  which  have 
been  endured,  and  for  the  most  ])art  prolitlessly  endured.  The 
construction  of  railways  anil  roads  and  steamers  Avill  make  the 
^'ukon  easier  of  access  and  less  vilely  uninhabitable  than  during 
l»ast  years  ;  but  in  ])roportion  as  the  place  is  brought  within  the 
Hunts  of  civilization,  the  chances  of  a  fortune  which  it  may  oH'er  to 
the  individual  gold-.seekcr  will  correspondingly  dwindle,  and  at  the 
best  the  region  can  never  become  a  ])lace  lit  for  hunum  habitation,  or 
one  in  which  any  white  man  would  chouse  to  dwell  save  for  tho 
purpo.se  of  accumulating  a  fortune  quickly.  The  long  arctic  winters, 
dark  and  cruelly  cold — so  cold  that  even  the  power  of  taste  is  taken 
away — and  the  scarcely  less  disagreeable  sununers,  made  a  torture 
by  clouds  of  mosquitoes,  nuiat  for  all  time  make  the  country  a  place 
to  avoid. 

Kconomically,  tho  cost  of  Klondike  does  not  end  either  with  the 
irioncy  squandered,  or  the  suiVerings  endured  therein.     There  is 

le  loss  of  energy  to  bo  taken  into  account.  What  additions  might 
not  have  been  made  to  tho  wealth  and  happiness  of  the  worhl  if 
the  thirty  thousand  adventurers — many  of  thorn  hardy,  active, and 
determined  men — had  had  their  pioneer  energies  directed  into  other 
channels  :  One  need  not  go  farther  than  the  Canadian  Dominion 
lor   illustration.     Suppose   that  these   men   had   stopped    olY   in 

)ntario  and  helped  to  develop  t.ho  lumber  and  pulp-wood  in- 
lustries  of  that  province,  or  had  assisted  in  turning  it  into  the 
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^TOiiL  iiiiuuiracturiiii^  iMUUiry  il.  iiiiL,'lii.  lie.  by  cunstriiclin^'  cloctricul 
works  aiiioiii,' llio  riisliiiit,' waters  which  spreiid  a  irHHeriiiL,'  mush 
over  the  Province,  thoir  iim<,'niticcnl  water  jxtwor  nmnini,'  to  waste. 
Or  supiioso  they  liad  irmio  as  iar  west  as  Manitoba  and  liad  settled 
there,  on  the  most  mai^'iiilicent  wlicat  plains  in   the  world,   tilliiiL,' 
the  rirh  virt,dn  soil,  and  helping,' to  build   up  a  threat  uj^ricultural 
country.     Would   not  the  en(;ri,'y  thus  on  ponded  have  been   in- 
linitely  moro  prolitabic,  better   lor   ihcm,  and  bettor  lor  Canada, 
than  that  wasted  in  the  attempt  to  sera]  o  i,'old  out  of  the  I'ro/en 
north  t     In  this  view,  Klondike  is  i>ut  one  more  instance  ot'  tlic 
economic  waste  in  modern  life,  and  makes  a  heavy  item  on  the 
(leiiit  siile  of  our  balance  sheet.     The  Canadian  (i"vermiioiit,  too, 
has  lost.     Not wilhstamliuL,'  the  royally  \\hi(di    it  collects  on   tlie 
j^old,  it  has  been  admitted   by   the  ( lovernmcnt's  ollicials  them- 
selves  that    "  Klondiko   has   been   an   expense   to  the  (  anadian 
(lovcrnmontr  rather  than  a  source  of  ])rolit."     In  llio  Cujiadian 
Hud<,'et    for  1.S9S-!)  is  an  item   of  .'iDS.OOO  dollars  for   <,'ovcrninf:; 
Klondiko.     It  is  doubllul  if  Ihe  royalties  which  the  (iovcriuncnt 
will  receive  froiu  Klondike  will  counterbalance  this  sum.     And  yet, 
in   addition,    wo  hear  of  projects  for  wastini^   still  moro  of  the 
Douiinion's  revenue  on  the  construction  of  ^'ukon  railways,  railways 
which  are  never  likely  to  ])ay  the  cost  of  construction,  for  they  will 
be  practically  useless  when  Klondike  becomes  emptied  of  its  gold- 
.seeker.s.     Further,   while    discu.ssint,'   the   value   of  Klondike    to 
Canada,  it  is  worth  bearing,'  in  mind  that  Canada  j^ets  very  little 
enrichment  out  of  its  jfold-lield.s.     Almost  all   tlio  j.;old  extracted 
has  boon  shipped  to  tlic   I'nited  States.     And  not  only  has  the 
Kepublic  <,'ot  the  gold,  but  it  has  got  most  of  that  other  Klondike 
gold  besides,  the  gold,  namely,  which  was  put  into  Klondike  ;  for 
the  exorbitantly  profitable  trade  in  supjilying  miners   with  their 
necessaries   and   poor   lu.xurics  has   been,  for  the  most  part,  in 
Yankee  hands. 

I  mentioned  just  now  that  the  Yukon  railways  will  be  useless 
when  Klondike  ceases  to  give  forth  its  treasure.  And  this  opens 
out  one  of  the  most  important  features  in  the  discu.ssiou.  liy 
this  time,  I  submit,  it  has  been  demonstrated  that  the  debit  side 
of  the  balance  far  out-woi<dis  the  credit  side.  But  there  is  one 
consideration  which  might  conceivably  compensate  to  some  con- 
siderable extent,  if  not  altogether,  the  adverse  balance.  The 
exploration  of  gold-lields  is  sometimes  a  preliminary  to  the  ex- 
ploitation of  tho  more  golden  harvest  of  ploughed  fields.  And  in 
that  view  it  is  urged  that  gold-fields  do  ultimately  pay,  even  though 
the  metal  extracted  froiu  them  is  not  worth  .so  much  as  tho  money 
spent  in  the  extraction.  A  somewhat  similar  line  of  argument 
boa  been  applied  to   Klondike.     Miss  Shaw,  for  instance,  in  a 
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pa.ssago  from  her  locturo  to  tho  Koyal  Cojonini  Institute,  (piotcd 
in  tho  March  number  of  this  Koview,  believes  that  the  balance 
will  bo  ultimatoly  righted  in  tho  Yukon  district.  "  I  am  inclined," 
she  said,  "  to  accept  the  more  favourable  view,  and  to  coincide  with 
ihoso  who  bcliovo  that,  as  Hendigo  and  Datlnu'st  wero  but  tho 
beginnings  of  tho  Australian  development  of  gold,  as  Kiudjcrley 
and  tho  Uand  have  shown  tho  way  to  the  internal  treasure  houses 
of  South  .Mrica,  .so  l)a\v,son  is  but  tho  threshold  of  new  fields  of 
wealth  t,o  bo  opened  in  tlio  northern  regions.  Tho  settlement  of 
tho  Yukon  disirict  wdiich  began  last  year  will,  in  my  opinion, 
spread  acro.ss  the  Rockies,  lill  thn  Mackenzie  district,  and,  con- 
tinuing long  alter  wo  are  dead  and  gone,  will  add  to  the  present 
habitable  territory  of  the  Dominion  two  ]K>ptdous  districts,  each  as 
largo  in  extent  as  France."  \'ou  will  observe  that  .Miss  Shaw  holds 
out  no  hope  that  Klondike  will  bo  the  prelude  to  permanent,  agri- 
cultural and  industrial  settlement;  and  tho  Atistralian,  and  even 
tho  South  African,  analogy  thoreforo  fails,  for  tho  real  cconomio 
value  of  the  Australian  gold  rush  lay  in  tho  circumstanco  that  of 
tho  largo  nundtcr  of  men  thereby  induced  to  como  to  the  country, 
many  ramained  as  .settlers;  they  came  to  wash  gold-bearing  gravel, 
they  remained  to  till  the  .soil,  and  buihl  up  the  colony.  The 
dynamic  value  of  Klondike,  according  to  Miss  Shaw,  is  coniined 
to  tho  prospect  of  more  gold-fields  being  opened  up  in  tho  Far 
North  by  men  who  journey  to  Klondike,  and  finding  their  quest 
there  unavailing,  wander  forth  into  other  regions  of  the  same  great 
tract  of  country.  This  is  not  adequate  compensation.  If  these 
men  are  to  "  cro.ss  the  Rockies,  fill  the  Mackenzie  district,"  and 
spread  them.selvos  over  tho  vast  distances  referred  to,  that  will 
only  mean  that  wo  are  to  have  a  succession  of  K  londikes  and 
successive  repetitions  of  tho  horrors  and  privations  and  extrava- 
gant waste  of  Klondike.  It  will  not  mean  any  gradual  spread  of 
civilized  settlement.  Dawson  City  will  become  again  an  unin- 
habited wilderness,  and  another  Dawson  City  will  bo  built,  at  tho 
same  exorbitant  cost,  some  hundreds  of  miles  further  oft",  and  so 
on,  until  the  whole  country  is  exhausted,  or  men  tire  of  the 
wretched  business.  (Jold-.sceking  is  not  colonization.  And  in  this 
case  it  cannot  lead  to  colonization.  Here  and  there,  1  believe,  in 
the  valley  of  tho  i'eaco  and  other  of  tho  great  northern  rivers, 
agricultural  settlement  is  possible.  Rut  that  is  quite  another 
story;  the  great  wastes  ot  the  gold  area  can  never  bo  cultivated. 
Tho  one  argument,  therefore,  which  apologists  of  Klondike  might, 
bring  forward  to  justify  the  economic  waste  involved  in  the  gold 
fever  fails  utterly  to  make  up  the  heavy  adverse  balance.  The  ut- 
most that  can  be  said  from  this  point  of  view  is  that  disappointed 
gold-hunter,s  straggling  back  from  the  Yukon  may  drop  otV  on  the 
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Way,  ami  sutilc  dnwii  in  soiric  p.iri  i>r  i.tlior  uf  iho  l)ijiiiiiil(»n.  JJiil 
iJii)  i;liiii(ts  nf  a  I't^w  scat lorod  iiidiviflilals  ilniij;;  this  <1(»  not  toll 
ai,'aiii.si  my  aru'iiintiil,  liven  il  llio  niniibcrs  wcro  liir;,'0,  tlio  t'liot 
ihal,  llicy  liail  l<'si,  ilicir  iimiioy  in  iln.'ir  ^'nld  (|iicsl,  would  niuko 
lliuNi  iiiiu'li  li:ss  sainal'lu  lacturs  in  llie  development  ol'  ( 'aniidii 
ilian  il'  llicy  iiad  llieir  capital  inlael.  and  hud  put  il  .straightway 
into  the  I'arminL,'  imluslry. 

,\  word  now  as  to  the  acliiul  value  <»f  Klondilco's  goM  (Hitpiit, 
n'Hai-ilod  as  a  'jonlrihulion  towards  the  world's  supply.  Persons 
talk  of  Klondike  as  it  it  were  ipiiie  ono  ol'  the  most  important 
lictors  in  the  world  .•>  u'old  iuil'islry.  Hut  tho  total  out|iut  I'mm 
llie  ^  iikoii  last  year  oidy  oipialletl  4  per  ciMit.  of  tlio  world's  total 
output.  ( 'okirado  and  ' 'ilil'ornia  each  produced  fully  a  til'lli  more 
than  Klondike.  Western  Australia  produced  I  wi(;o  as  nuich  :  Russia 
aiiout  two  and  a  hall  times  as  mindi :  wdiilo  a  comparison  with 
the  l!and  shows  Klonilike  in  a  very  modest  ]ij,'lit:  JLl  "),1IU,1 1'< 
n^Minst  aliout  JC'J.-Ktitoiii).  If  Klondike,  ihen,  had  not  j,'i'cn  forth 
one  ouneo  of  ^'old  the  world  would  not  have  hccn  appreciuhly 
jioorer. 

'■  Apprccial'ly  poorer  "  This  phrase  Iic,i,'s  a  (picstion  whicli  few 
troidilo  lo  answer.  The  words  I  used  were  only  accurate  in  nn 
elliptical  interpretation,  and  woidil  rcail  in  full,  "  the  world's  j,'ol(l 
supply  would  not  have  been  appreciably  jioorer."  Tlio  world  nii},'ht 
have  a  f(reat  deal  less  <,'old  than  at  ))rescnt,  and  not  be  any  the  worse 
oil!  (jold  is  not  in  itself  wealth  in  tho  best  sonso  of  tho  term. 
There  are  countries  which  possess  very  little  <,'old  indeed,  and  yet 
contain  all  the  means  of  existence  and  enjoyment  as  prolitically  as 
countries  in  which  ;/old  is  plentiful.  It,  happens  that  a  country 
with  a  silver  currency  is  just  now  inconvenienced  or  disadvantaged 
in  its  relation  to  (-ounlrics  whicli  have  a  <,'old  currency  because  silver 
has  fallen  in  price,  when  the  price  is  measured  in  ,t,'old  terms,  },'old 
bcinj,'  the  rarer  metal:  althouoh.  with  rctjard  to  export  trade,  the 
advanta;,'e  is  often  with  the  silver  country.  This  inconvenience 
and  these  disftdvanta,i,'es,  however,  only  arise  in  con.sequence  of 
inter-communication  between  the  various  countries,  and  in  .so  far 
as  that  infcr-ciMumunication  is  of  an  intimate  character.  But 
all  this  has  nothing  to  do  with  gold  being  wealth  in  a  real 
sense.  Neither  gold  nor  silver  is  wealth  regarded  }ier  sc.  They 
arc  the  means  of  acquiring  wealth,  ami  that  is  the  only  use  in  the 
possessiori  of  gold. 

Now,  do  we  want  a  much  greater  supply  of  gold  than  we  have 
at  present;'  In  tho  past  the  po.s.session  by  a  nation  of  gold  was 
regarded,  and  rightly  regarded,  as  of  prime  importance,  since  ;  u. 
country  which  had  a  big  supply  of  gold  was  able  to  trade  to  c;;;0- 
spending  advantage.    But  the  economic   value    of  the  iuetal  is 
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loss  to-day,  -'ind  is  ilaily  grnwiiii,'  l.,ss.  Two  fnotors  are  iciulini,'  to 
this  diniiniitioii :  the  credit  .sysloiii  of  (i(»vcrniiionts,  seen  in  iho 
issue  of  ])apcr  nntnoy,  and  ihc  private  credit  system  intrudiicod  liy 
tho  hanUs.  In  tho  I'nitod  States  to-day  how  oticn  will  you  handle 
a  gold  coin  '  Voii  may  ho  tho  richest  millionaire  on  Fifth  Avenue, 
and  not  touch  a  gold  coin  from  month's  end  to  month's  end.  It 
may  l>o  replied  that  tho  paper  money  which  is  used  instead  of 
tho  coin  is  only  of  value  l)eeause  it  is  represented  hy  a  correspond- 
ing, or  ,111  approximately  corresponding,  store  of  Inillion  in  tho 
vaults  of  the  hanks  and  tho  (Jovrrnmont  treasury:  i>iit  tlioiiun  i; 
tho  j)rosent  timo---a  transition  time— the  presence  of  this  hiilliou 
reserve  makes  tho  user  of  ])aper  money  feel  confidcneo  in  iho 
value  of  his  ))apor,  it  is  not  an  essential  necessary  to  hiiii  J^ook 
at  tho  Hank  of  Kngl'nd,  which  normally  issues  notes  to  twice  tho 
value  of  tho  gold  i.t  lis  vaults  :  yet  a  liaid<-notc  is  "as good  asgnl.l  " 
in  any  nr\T\'H  view.  It  is  as  good  as  gohl  heeauso  the  holder  of  a 
bank-note  knows  that  hehind  the  I'ank  of  Kn^dand  is  tho  (lovern- 
niont's  credit:  and  that  is  good  enoui,di  for  him.  It  is  the  .same 
with  tho  other  hanks  of  tho  country.  They  do  not  issue  notes, 
but  jiion  readily  deposit  tho  major,  or  the  whole  ])art  of  their 
money  with  banks,  and  fool  conlidenl.  in  tho  security,  although 
these  baid<s  keep  a  com]mratively  tiny  stock  of  gold  in  their 
cotVors.  As  a  matter  of  fact,  tho  business  of  the  country  woulil  bo 
impossililo  if  it  were  done  merely  on  a  visililc  t.'old  coin  basis 
instead  of  on  a  credit  l)asi.s.  Tho  estimates  of  tho  actual  gold 
currency  in  this  country  vary,  but  tho  outside  ealcidations  fix  tho 
total  at  lift  uiilliiuis.  Hut  the  credit  system  is  extending.  Nearly 
everyone  above  tho  ranks  of  the  working-classes  has  a  baid;  account, 
and  receives  his  income,  and  pays  most  of  his  bills,  without  touching 
a  gold  coin,  and  wo  may  expect  the  system  to  spread  still  farther. 
All  the  gold  that  is  wanted,  therefore,  is  enough  for  tho  middle- 
class  men  to  pav  their  wages  and  simdl  bills  witli,  and  for  poor 
people  to  ])ay  their  heavier  bills  with.  And  when,  as  is  not 
unlikely,  wo  come  back  again  to  ])aper  money  of  small  do- 
nomination — .xs  small,  j)orhaps,  as  tho  dollar  bills  of  the  rnited 
States — wo  shall  need  still  less  gold  for  current  u.se,  and  might 
conceivably  dispense  with  it  altogether.  All  that  would  bo  then 
required  would  bo  a  certain  ••"=orvo  in  the  hands  of  the  >'!:  to  or 
of  tho  Hank  of  Kngland  (whi(d»  is  almost  the  same  thing)  for 
emergency  use.  Doubtless,  wo  shall  always  need  to  havo  this 
reserve  balance  at  a  substantial  figure.  Hut  it  is  nf)t  needful,  in 
order  to  ensure  this,  that  there  should  bo  a  much  larger  stock  of 
gold  in  the  world  than  there  is  to-dav. 

At  present  the  world's  store  of  gold  is  increasing  at,  I  submit,  an 
unnecessary  rate.    Tho  value  of  the  total  outi)ul  last  year  was 
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estiinatod  ai  £.V»,.S.")7,+74~ inoro  than  hall"  iho  normal  stock  o[ 
<T()1(1  cniii  in  tilt)  I'nifod  Kin<,'(l()ni.  Tlie  ontpnt  is  constantly  and 
larj^cly  incrcasinL;' :  in  the  (luinqnonniul  ])oriod  from  1880  to  IWIO 
the  total  ont])nt  was  valued  at  XI  l:i,()()S,S2() :  in  tlio  period  from 
ISOI  to  isll.")  it  was  XI  I(i,!».s:^:{17.  In  the  last  year  of  that  period 
the  li,i,'nro  was  X  Ml,!i!in,77s  ;  in  ISOfi  ii,  was  X-H  JlMjlT) ;  in  lHf)7 
it,  Avas  X4S,7S(),:)1I  :  in  ISDN  it,  was  X5f),sr)7,474.  Tho  returns  so 
far  to  hand  from  South  Africa  and  Australia  this  year  show  a 
substantial  advance  on  last  year's  record. 

Now  what  arc  iho  etVects  of  the  mounting  output  of  the  precious 
metal  :'  The  main  cU'ecl  is  that  it  becomes  ])roportionally  less 
precious.  That  is  to  say,  that  in  practice  a  sovereii,'n  will  not  com- 
mand so  many  commodities  in  the  market  as  heretofore:  in  other 
words,  prices  will  inevitably  rise.  (The  process  is  already  visible, 
indeed,  in  spite  of  the  opposite  iniluenco  of  labour-saving  inven- 
tions.) Thai  is  in  itself  no  particular  evil,  although  it  inHicts 
temporary  liardshii)s  on  persons  of  fixed  incomes:  but,  regarded 
economically  and  generally,  the  matter  is  largely  indifferent.  In 
the  ])ast  an  addition  to  tho  Avorld's  gold  stock  has  been  the  means 
of  expanding  trade:  but  there  is  not  much  ground  for  believing 
that  it  will  have  this  etVoct  in  the  future,  for  the  reasons  I  have 
given  when  speaking  of  the  credit  system.  Uogarded  in  an  economic 
view,  I  do  not  see  how  it  is  possible  to  avoid  tho  conclusion  that 
in  relation  to  the  real  wealth  of  the  world,  the  digging  out  of  much 
more  gold  is  no  more  productive  an  occupatioii  than  would  be  the 
digging  of  a  hole  in  tho  earth,  and  filling  it  up  again,  in  accordance 
with  the  Frenchman's  famous  solution  of  the  unemployed  labour 
problem. 

As  gold  gets  cheaper  it  will  of  course  come  into  more  general 
use  in  the  arts;  that  is  to  .say.  as  a  metal  to  be  wrought  into 
articles  of  direct  use,  instead  of  into  coins.  Jkit  this  view  of  tho 
case  hardly  supports  the  position  of  gold-mining  as  a  productive 
industry.  (Jold  has  its  uses  in  tho  arts,  and  is  doubtless  pleasant 
to  look  upon  ;  but  i  dotdit  if  nine-tenths  of  tho  pleasure  which 
peo))le  take  frum  having  gold  articles  in  their  po.sse.ssion  does  not 
arise  less  from  tho  beauty  of  the  metal  than  from  tho  sense  of 
wealth  iiripliod  in  its  j)o.ssession.  Too  great  a  profusion  of  gold 
would  not  add  cither  to  the  beauty  of  our  surroundings  or  to  tho 
general  comfort.  The  ])rospect  of  a  world  turned  into  a  Mi(la.s's 
])arivdi.sc  is  not,  suflicicntly  alluring  for  its  realization  to  be  worth 
the  waste  and  tho  hardships  of  a  Klondike. 
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